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TAGS: MCAP, NATO 

SUB J : NEW INITIATIVE ON BURDEN- SHARING 
REF: STATE 106504 

1. FROM OUR READINGS HERE IT APPEARS THAT EARLY IN OUR 
BURDEN- SHARING DISCUSSIONS, WE WILL BE EXPECTED TO FURNISH 
DETAILED FIGURES BY NATO COUNTRY OF U. S. DEFENSE EXPENDI- 
TURES AND RECEIPTS ENTERING THE INTERNATIONAL BALANCE OF 
PAYMENTS IN SUBSTANTIATION OF THE TOTAL AND WILL 
EVENTUALLY HAVE TO BE IN A POSITION TO SUPPORT MANY 

OF THE INDIVIDUAL FIGURES SUBMITTED. IT SEEMS PRUDENT 
THEREFORE THAT WASHINGTON, USNATO, AND AMEMBASSIES TO 
NATO COUNTRIES ALL SPEAK FROM THE SAME PIECE OF PAPER. 

2. UNLESS WASHINGTON HAS OTHER BASIC DATA TO PROPOSE, 

WE WOULD RECOMMEND USING THE FOLLOWING AS THE BASIC 
STATISTICAL DATA FOR THE BOP PROBLEM: 

A. " U. S. DEFENSE EXPENDITURES ENTERING THE INTERNATIONAL 
CONFIDENTIAL 

PAGE 02 NATO 03075 262104 Z 

BALANCE OF PAYMENTS BY NATO COUNTRY. BY CATEGORY", 
PREPARED BY OASD ( COMPTROLLER) AND DATED FEBRUARY 26, 1973. 
( THIS MATERIAL COVERS THE YEARS FY 70 THRU FY 75, THE 
LAST THREE BEING ESTIMATES). 
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B. " U. S. DEFENSE EXPENDITURES AND RECEIPTS ENTERING 
THE INTERNATIONAL BALANCE OF PAYMENTS BY NATO COUNTRY ", 
PREPARED BY OASD ( COMPTROLLER) AND DATED DEC 4, 1972. 

( THIS ALSO COVERS FY 70 THRU FY 75.) 

3. WE WOULD EXPECT THE CASH RECEIPTS DATA IN PARA B 
ABOVE TO EVENTUALLY COME UNDER ESPECIALLY CLOSE SCRUTINY 
BY COUNTRIES CONCERNED AND IT WILL POSSIBLY BE NECESSARY 
FOR WASHINGTON TO HAVE EXPERTS AVAILABLE AT THE APPROPRIATE 
TIME WITH DETAILED BACK- UP INFORMATION. 

4. AS FOR DATA TO SUPPORT THE ESTIMATE OF 350 TO 400 
MILLION DOLLARS ANNUALLY IN ADDITIONAL BUDGETARY COSTS TO 
THEU. S. FOR ITS EUROPEAN DEPLOYMENTS VS. STATIONING IN THE 
U. S. WE PROPOSE TO INTI ALLY USE THE BASIC DATA PROVIDED IN 
STATE 106504, BUT FORESEE NEED FOR FURTHER BACKUP. PRENDERGAST 

CONFIDENTIAL 



« END OF DOCUMENT » 
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